Annex 3

Review of Fees and Improvement
Measures on Liquor Licensing

e R A A5 R
NOGETEHE




s el == |

Background &=

NN



Background & &

® Position Prior to 2000 2000 E-FiiHIE T
& %

LL services in the New

LL services in the urban areas

=R L Territories areas
e B R

Disparities in fee levels
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LL Services
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New Issue [Renewal (1-year)
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>Club LL(no bar) &L HR (R F EIE)
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Fees Before alignment ($)
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(since 1998) (since 1997)
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LL Services
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Issue of Duplicates
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Fees Before alignment ($)
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Same fees are charged for services requiring great disparity in
complexity and efforts required
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Obsolete fee structure engendered in the era of ex-Urban Council
and ex- Regional Council, which no longer reflects fully the
relative costs

® FUTEBUE AR BUE R AT LS R A SR E » R
RE S BRAE B A



Current Pos

N /.

1tion

HU/ ;\




Current Position HEij[E

® FEHD conducted an in-house costing exercise
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® Overall cost recovery rate for liquor licensing services is only
38%
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Subsidy by taxpayers of around $24 million per annum
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Absence of fee adjustments over the past two decades
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Propose to rationalise the fee structure, better reflect the relative cost
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Based on the rationalised fee structure , projection of the estimated
fees at the 2017/18 price level
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Rationalisation of the
Fee Structure
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Current Fee ($) Estimated Full Cost Recovery Fee Amount of Subsidy
No. of Cases in 2016
BT at 2017/18 price level () - ($ million)
2016
g4 $52017/18F EEME/KEFHER B ERME GRS
o) BRI R A FIGT) ) (E#T)
New Issue Zra$EEE
e o e x o
> Club-LL(bar) G- TG ' 7 ° |
>LL(no bar) RS HEIE) 1,990 4,518 1107
>Club-LL(no bar) &iBERRCSHHIE) O 8,510 15
Renewal £&HA
One year —4E
> LL(bar) JERECEIE) 3,940 5,110 433
> Club-LL(bar) €%+ HECHEIE) 1,100 5,110 28
> LL(no bar) JARECEHETHEIE) 1,990 2,550 2 206
> Club-LL(no bar) &1 /FRE(Z A HEIE) 1,100 2,550 60
2.0
Two year WA
> LL(bar) JERECHEIE)
X 5,910 7,660 229
> Club-LL(bar) €117 CHEE)
g 1,650 7,660 30
> LL(no bar) JBRECZHETHEIE)
X s 2,990 3,820 1295
> Club-LL(no bar) &+ /HRECZ A EIE)
1,650 3,820 84



Rationalisation of the Fee Structure
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Current Fee ($) | Estimated Full Cost Recovery Fee | No. of Casesin

LL Services R at 2017/18 price level (3) 2016
s K o7 SEREERKTRIER 20066

0] W EIRYECAER F (OT) ExEHE
Transfer EE:ERAE
> LL(bar) JHRRECEMT) 140 10,770 303
>  Club-LL(bar) €+3HERECHET) 140 10,770 18
>  LL(no bar) JHRRCE A HEIT) 140 5,380 1123
> Club-LL(no bar) &t FEECE A THIE) 140 5,380 56

Amendment EE]hEIE

> LL(bar) JAERE(EIE) 140 10,770 34
> Club-LL(bar) &#1/FERRCHENE) 140 10,770 0
>  LL(no bar) JBRACEAHIL) 140 5,380 81
>  Club-LL(no bar) &1 /HERECE7A THEIT) 140 5,380 2
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o R %5 7%
Issue of duplicates 140
ZHRRIRER
Authorisation of person to manage
premises
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not more than 30 days 10
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more than 30 days 10
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Estimated Full Cost
Recovery Fee

at 2017/18 price level ($)
201718 FEKEHE
FBRULEINEAER On)

425

695

4,260

Rationalisation of the Fee Structure
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Current Fee ($)
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No. of Cases in Amount of Subsidy

2016 (‘$ million)
20164F ﬁg?ﬁﬁ
fE3RH (EH)
7 0.002
641 0.4
209 0.9



Possible Impact/Mitigation
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Possible Impact/Mitigation
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Category Annual cost on average Monthly cost ($)
R () FHEROCT)
(without bar endorsement | EIEFEUE (OT)

| 7% EIEHEEE)

New Issue

HARHE (—5F) 8,510 709
Renewal — one year

G (—F) 2,550 212.5

Renewal — two years

EHE (W) 1,910 159.2



Possible Impact /Mitigation
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About liquor-licensed premises are without bar
endorsement. A smallincrease in renewal fees are expected

($560 or $415 a year on average, or )
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® May implement the fees adjustment on an to
the impact on the trade, e.g. recovering full cost
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Legislative steps
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Legislative steps 17755 ES

' & To finalise a fee revision proposal for submission to the LegCo Panel in late )
2017

| BUERBINESTE > o/ R ERRILEGRAY

v _ * Totable the necessary amendment on Part 2 of Cap 109H to the LegCo by
4| early2018
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e To implement the fee adjustment before April 2018
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Measures to Improve Efficiency &
Cut Costs
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Measures to Improve Efficiency & Cut Costs
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FEHD implemented LL Processing System in 2009 and LLB has implemented the
following measures between 2013 and 2017 -
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a) Extendingthe duration of a LL from one year to two years
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b) Allowing the submission of application forms electronically either by
assigned passwords or digital certificates
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introducing an optional “reserve licensee” mechanism
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Measures to Improve Efficiency & Cut Costs
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Publishing on the LLB website a set of Guidelines in the interest of
enhancing transparency
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Allowing the licensee to submit renewal applications between 3 and 4
months prior to expiry of LL so that the licensee would have sufficient time
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Setting out the procedures of processing “application of transfer of liquor
licence without the consent of the existing licensee”
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Measures to Improve Efficiency & Cut Costs
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® Inthe comingyears,

® further streamlining and facilitation measures will be explored and
proposed

® to better the service to the trade and reduce costs, for instance,
further development of e-service to LL through an online service
system
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